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SARDA & PAREEK LLP 
CHARTERED ACCOUNTANTS 

Independent Auditors Certificate on the Statement of maintenance of security cover and compliance 
with covenants coverage in respect of Secured, Listed, Non-convertible Debentures issued by Konkan 
Railway Corporation Limited as at September 30, 2024. 

1. This certificate is issued in accordance with the terms of our engagement letter dated November 
11, 2024 with Konkan Railway Corporation Limited ('the Company') having its registered office 
at 2nd Floor, Belapur Bhavan, Plot No.6, Sector No. 11, C.B.D. Belapur, Navi Mumbai 400 614 and 
pursuant to requirements of Regulation 54 read with clause (d) of sub regulation (1) of Regulation 
56 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (as amended) ('the Regulations'). 
We SARDA ft PAREEK LLP, statutory auditors of the Company have examined the details given in 
the attached Annexure 1 ft 2 ('the Statement') prepared by the Company, stamped by us for 
identification purpose. 

Management's Responsibility 

2. The preparation of the Statement, including the creation and maintenance of all accounting and 
other records supporting its contents, is solely the responsibility of the Management of the 
Company. This responsibility includes the design, implementation and maintenance of internal 
control relevant to the preparation and presentation of the Statement and applying an 
appropriate basis of preparation and presentation to the Statement and applying an appropriate 
basis of preparation; and making estimates that are reasonable in the circumstances. 

3. The Company's Management is also responsible for ensuring that the Company complies with the 
requirements of the Regulations, the Information Memorandum and the DTD's along with the 
covenants as prescribed the DTD for the purpose of furnishing this Statement and for providing 
all relevant information to the Debenture Trustee. 

Auditor's Responsibility 

4. Our responsibility for the purpose of this certificate is to express limited assurance in the form 
of a conclusion based on our examination of relevant records maintained by the Company as to 
whether anything has come to our attention that causes us to believe that the details included 
in the accompanying Statement regarding maintenance of prescribed security coverage ratio as 
stated in Annexure I and in compliance with the financial covenants as stated in Annexure II as 
per the terms of the offer document/information memorandum and/or debenture trust deed in 
respect of listed NCDs of the Company outstanding as at September 30, 2024 have not been 
accurately extracted from the unaudited standalone financial results of the Company, underlying 
books of accounts and other relevant records and documents maintained by the Company for the 
quarter and six months ended September 30, 2024, and that the calculation thereof is 
arithmetically inaccurate. 

5. The unaudited standalone financial results, referred to in paragraph 4 above, have been reviewed 
by us on which we have expressed an unmodified conclusion vide our report dated November 13, 
2024. Our review of these unaudited standalone financial results was conducted in accordance 
with the Standard on Review Engagements (SRE) 2410, review of Interim Financial Information 
Performed by the Independent Auditor of the Entity, issued by the Institute of Chartered 
Accountants of India ('the ICAI'). This standard requires that we plan and perform the review to 
obtain moderate assurance as to whether the financial information is free of material 
misstatement. A review Is limited primarily to inquiries of the company personnel and analytical 
procedures applied to the financial data and thus, provides less assurance than an audit. We have 
not performed an audit and accordingly, we did not express ~qe ay it opinion. 
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Continuation Sheet SARDA & PAREEK LLP 
CHARTERED ACCOUNTANTS 

6. We conducted our examination of the Statement in accordance with the Guidance Note on 
Reports or Certificates for Special Purposes issued by the ICAI. The Guidance Note requires that 
we comply with the ethical requirements of the Code of Ethics issued by the ICAI. 

7. We have complied with the relevant applicable requirements of the standard on Quality Control 
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial 
Information, and Other Assurance and Related Services Engagements, issued by ICAI. 

8. The procedures performed in a limited assurance engagement vary in nature and timing from, 
and are less in extent than for, a reasonable assurance engagement; and consequently, the level 
of assurance obtained in a limited assurance engagement is substantially lower than the 
assurance that would have been obtained had a reasonable assurance engagement been 
performed. The procedure selected depend on the auditor's judgment, including the assessment 
of the area where a material misstatement of the subject matter information is likely to arise. 
We have performed the following procedures in relation to the accompanying statement: 
a. Obtained the details of security cover, financial covenants criteria from the terms of Offer 

Document I Information Memorandum and/or DTD in respect of the listed NCDs outstanding 
as at September 30, 2024; 

b. Enquired and understood managements assessment of compliance with details of security 
cover and the financial covenants as obtained in point (a) above and corroborated the 
responses from the understanding obtained by us during the review of the unaudited 
standalone financial results as referred to in paragraph 6 above, as such further inspection 
of supporting and other documents as deemed necessary; 

c. Traced the value of assets forming part of security cover details from the unaudited 
standalone financial results, underlying books of account and other relevant records and 
documents maintained by the Company for the quarter ended and six months ended 
September 30, 2024; 

d. Recomputed the security coverage ratio based on information as obtained in the point (a) 
and (c) above; 

e. Recomputed the financial covenants as mentioned in Annexure II of the Statement as at 
September 30, 2024 and ensured that the amounts used in such computation have been 
accurately extracted from unaudited standalone financial results, underlying books of 
account and other relevant records and documents maintained by the Company for the 
quarter and six months ended September 30, 2024. 

f. Verified the arithmetical accuracy of the Statement; 
g. Performed necessary inquiries with the management and obtained necessary representations; 

and 
h. Based on the procedures performed in (a) to (g) above, evaluated whether the Company has 

complied with the financial covenants except Debt Service Coverage Ratio, including 
maintenance of adequate security cover and also the appropriateness of declaration made 
by the management in Annexure II of the Statement. 

Conclusion 

9. Based on our examination and the procedures performed as per paragraph 8 above, evidences 
obtained, and the information and explanation given to us, along with the representations 
provided by the management, nothing has come to our attention that causes us to believe that 
the Statement regarding maintenance of security cover as stated in Annexure I and compliance 
with financial covenants as stated in Annexure II as per the terms of Offer Document/ Information 
Memorandum and/or DTDs in respect of listed NCDs of the Company outstanding as at September 
30, 2024, are not in agreement with the unaudited standalone financial results of the Company, 
its underlying books of account and other relevant records and documents maintained by the 
Company for the quarter and six months ended September 30, 2024 and the calculation thereof 
is arithmetically inaccurate. 
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Continuation Sheet SARDA & PAREEK LLP 
CHARTERED ACCOUNTANTS 

Restriction on Use 

10. Our work is performed solely to assist you in meeting your responsibilities in relation to your 
compliance with the Regulations. Our obligations in respect of this certificate are entirely 
separate from, and our responsibility and liability in no way changed by, any other role we may 
have (or have had) as the statutory auditors of the Company otherwise. Nothing in this certificate, 
nor anything said or done in the course of or in connection with the services that are subject of 
this certificate, will extend any duty of care we may have in our capacity as statutory auditors 
of the company. 

11. This certificate is addressed to and provided to the Board of Directors of the Company, solely for 
the purpose of enabling it to comply with the requirements of the Regulations which inter alia, 
requires it to submit this certificate along with the accompanying Statement to the Debenture 
Trustee of the Company, and therefore this certificate should not to be used, referred to or 
distributed for any other purpose or to any other party without our prior written consent. 
Accordingly, we do not accept or assume any liability or duty of care for any other purpose or to 
any other person to whom this certificate is shown or into whose hands it may come save where 
expressly agreed by our prior consent in writing. 

UDIN: 24102789BKCOUR1866 

For SARDA & PAREEK LLP 

Chartered Accountants 

Firm Registration Number 109262W/W100673 

CA 1ranjan Joshi 

Partner 

Membership No. 102789 

Place: Navi Mumbai 
Date: 13.11.2024 
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Statement of Company's Security cover and Financial covenants as at 30th September 2024, In respect of Its llsted non-convertible debt securities (NCDs) issued pursunt to transaction documents. 

Annexure 1· Computation of Security cover ratio 1s 1t 30th September 2024 

________________ {Rs.in lakhs_) __ 

Column A Column I Column CI Column OIi Column Elli Column F Iv ColumnGv Column Hlvl Column H2 vii Column I viii tolumnJ Column I( Column l Column M Column N Column 0 

Description of assets Assets not Unsecured 

for which this Exduslve Exduslve offered n debt &. other In Total (CtoH) II elated to only those items covered by tflis certificate 

Partlculan certlflate relate Charse Charce Charce security llablllty necatlve) 

Assest shared 

by Carrylnc/look Carrylnc/looli: 

debt holder debt amount Value for Value for part-

(lndudes debt considered exduslve passu dlarse 

for which this charce assets assets where 

Debt for Debt for certificate Is Other assets once( due to Market Value where market mar1let value is 

whldl this which this Issued &. other on which exclusive plus for Asset value Is not Mar1let Value not 

certificate Is Other certificate Is debt with parl• there Is parl• pari-passu charced on ncertainbale for Parl-Passu ascertainbale or 

beln1 Issued Secured Debt beln1 Issued passu charge charces) exclusive basis or applicable charce Assets applicable Tot.ii 

Boole Value Boole Value YES/NO Book Value Book Value 

Assets 

Freehold Land, 

Earthwork, Building, 

Plant & equipment, 

Property, 
Furniture& fixtures, 

Plant and 
Vehicles, Office 

YES 5,17,779.14 5,17,779.14 5,17, 779.14 5,17.779.14 

Equipment 
Equipments, P-Way 

Track, Bridges & 

Tunnels, ROB,RUB and 

FC, LOCOS and other 

Rolling stock 

Right of Use 

Assets No 1,843.10 1,843.10 

capital work- -
in-procress YES 31,937.72 31,937.72 31.937.72 31.937.72 

lntafllible 

Assets YES 38.58 38.58 38.~8 38 ~8 
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• 
Partlcul1rs 

Intangible 

Assets under 

development 

Investments 

Loans 

Inventories 

Trade 

Receivables 

0ash & ush 

equivilants 

Bank Bal1nce 

otherth1n 

CISh & CISh 

equivil1nts 

Others 

TOTAL 

Liabilities 

Debt 

securities to 

which this 

certif1t1te 

peruins 

Other debt 

sharing pari-

passu charge 

with above 

debt 

Borrowings 

Others 

Other debt 

Trade 

Payables 

Leue 

Liabilities 

Provisions 

Description of anets 

for which this Exdusfve £11duslve 

certificate ~•te Charse Ch1rse 

Debt for 

which this 

certificate Is Other 

beln1 Issued Secured Debt 

BookV1lue Book Value 

other non-current 

asstes, other financial 

asstes,current ta,c 

asstes, asstes held for 

sale, other current 

assets 

- - -

interest Accured on 

Bond And RTL 

1/,?; Olr,,-
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Ch1rse Ch1rse Charse 

Assest shared 

by Plrf-f)HSU 

debt holder 

{lndudes debt 

for which this 

Debt for certificate Is Other assets 

which this Issued & other on which 

certificate Is debt with parf- there Is p1rf-

beln1 Issued passu ch1r1e passu char1e 

YES/NO Book Value Book V1lue 

YES 61.31 

YES 1,82,601.87 

YES 1,536.71 

YES 11,298.70 

NO 

YES 45,368.95 

YES 3,599.18 

YES 60,067.74 

- 8,54,289.89 . 

YES 72,000.00 

YES 1,70,493.40 

NO 

Yes 2,414.22 

NO 

NO 

NO 

NO 

Assets not Unsecured Ellmlnatlon 

offered debt & other In Total ( C to H) Rel1ted to only those Items covered by this certificate 
security ll1blllty ne11tlve) 

Carrylnl/look Carrylnl/look 
debt Value for Value for part-

considered ewclusfve passu char1e 

more than char1e assets assets where 

once( due to Market Value where market market value Is 

exclusive plus for Asset value Is not Market Value not 

ch1r1ed on 1sc:ert1lnb1le for P1rl-Passu 1sc:ertainbale or 

ch1r1es) exclusive basis or 1pplicable char1e Assets applicable Total 

61.31 61.31 61.31 

1,82,601.87 1,82,601.87 1,82,601.87 

1,536.71 1,536.71 1,536.71 

11,298.70 11,298.70 11,298.70 

20,516.97 20,516.97 

45,368.95 45,368.95 45,368.95 

3,599.18 3,599.18 3,599.18 

60,067.74 60,067.74 60,06/./4 

22,360.08 . 8,76,649.96 . . . 8,54,289.89 8,54,289.89 

72,000.00 72,000.00 72,000.00 

1, 70,493.40 1, 70,493.40 1, 70,493.40 

12,000.00 12,000.00 

2,414.22 2,414.22 2,414.72 

58,086.61 58,086.61 

1,17,137.01 1,17,137.01 
,oo,·, 
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Description of ass(!ts 
Assets not Unsecured Ellmlnatlon 

for which this Exduslve Exduslve Parl-Passu Parl-Passu offered debt & other (amount In Total ( C to H ) Related to only thoH items covered by this certificate 

Particulars certificate relate Charge Charge Charge Charge Charge security lleblllty negative) 

Assest shared 

by perl-f)HSU 
Carrying/Book Carrying/Book 

debt holder debt amount Value for Value for parl-

(lndudes debt considered exdusive passu charge 

for which this more than charge asHts asseuwhere 

Debt for Debt for certificate Is Other assets once( due to Market Value where market market value is 

which this which this Issued & other on which exclusive plus forAsHt value is not Market Value not 

certificate Is Other certificate Is debt with perl- there Is pert- perl-pessu charged on ascertainbale fM Parl.Passu ascertainbale or 

being Issued Secured Debt beln1 Issued pessu ch1r1e pessu charge ch1r1es) exclusive basis or applicable charge Assets applicable Total 

look Value look Value YES/NO Book Value Book Value 

other non-<:urrent 

Other 
liability, other current 

liability, other financial 

liability NO 1,01,604.89 1,01,604.89 

TOTAL . . . . 2,44,907.62 . 4,07,473.52 . 6,52,381.14 . . . 2,44,907 .62 2,44,907.62 

Cover on 

Book Value 3.49 

Cover on 

Market Value 3.49 

•value of Fixed Assets have been provided in Book value. Fixed Assests are located throughout the 740K.M (appx.) stretches of Konkan Railway route & are unique in nature. Obtaining the Market value 

of such unique Fixed asstes & of such a long stretch is not practically possible, Hence the market value of Assets has not been obtained. 

For and Behalf of Konkan Railway Corporation Limited 

~ry 

Place: Navi Mumbai 

Date: 13/11/2024 
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Annexure 2- Statements of Complince of Covenants for Non- Covertible debt securities as at 30th September 2024 

Sr. No. ISIN Series 
Issue Size 

(In Crs) 
Parameters Details Schedule 

1 INE139F07089 17-11 250 Debt Equity Ratio DE ratio minimum 4:1 3rd 

2 INE139F07097 17-111 so 
3 INE139F07105 18-1 300 Debt Service Coverage Ratio DSC ratio 1.25:1 • 3rd 

4 INE139F07113 19-1 120 

Total 720 

Other Financial Covenants 

Sr. No. Particulars Parameters Details Schedule 

s 
NOC for crating further change on 

3rd 
Financial Further Borrowing Assets 

6 
Enhanncement of Redemption 

3rd 
Financial Monetary Benefits premium•• 

7 Financial Dividend Default in Interest *** 3rd 

8 Financial Listing of Debenture All Bonds are listed in NSE 3rd 

9 
Regular payment of Fee,taxes, all 

-
Financial Statuary Dues dues for mortgages premises 

10 
Debenture Redemption Creation of Debenture Redemption 

-
Financial Reserve Reserve(DRR) # 

• Debt Service Coverage Ratio for September 2024 quarter is 0.12. The same Ratio has been affected due to following reasons: 

1. Bullet Repayment of Bonds to the tune of Rs.780Crs during the September 2024 Quarter. 

2 .. Principal Repayment ofTerm Loan to SBI & EXIM to the tune of Rs.lSCrs during the September 2024 Quarter. 

•• No Govt. guidelines during the quarter, hence this covenant is not applicable. 

•••company has never defulted for payment of Interest to the Bond holders, hence the same covenants is not applicable. 

Paragraph No. 
Complied / Non 

Complied 

7ft. Complied 

7B Not Complied 

Paragraph No. 
Complied / Non 

Compiled 

8 Complied 

9 Not Applicable 

10 Not Applicable 

11 Complied 

28 B(j) Complied 

28 B(II) Complied 

# In terms of Section 71 of the Companies Act, 2013 the Corporation is required to create a Debenture Redemption Reserve of an adequate amount in respect of 

bonds issued.However due to accumulated losses, no Debenture Redemption Reserve has been created by the Corporation. 

During the September 2024 quarter, KRCL has made redemption of Bonds to th tune of Rs.780 Crs. 

Note: Schedule and Paragraph as mentioned above are pertinent to the Debenture trust deed (Debenture Deed). 

For and Behalf of Konkan Railway Corporation Limited 

Auth~:t:~ 

Place: Navi Mumbai 

Dot~: 13/11/2024 


